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The drop also was driven by investors, including hedge funds, selling dollars to pay back yen
loans to compensate for losses in other financial markets, traders said. Using the so- called yen
carry trade, many investors borrowed yen at Japan's low lending rates, then invested that money
elsewhere. “"Everyone who was doing the carry trade is getting killed"* in other markets, said
Thomas Zimmerman, who manages $8 million in currencies at Zimmerman Investment Management
in Chicago. “There's little liquidity and room for pain, so they're just bailing"* out of dollar-yen

positions.
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