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Bernanke notes risks, but holds to outlook WS
" No need” for Fed rate cut FT

holds to outlook

What he really said

uncertainties

However, the
uncertainties around the outlook have increased somewhat in recent weeks.

the outlook

In regard to monetary policy, the Federal Open Market Committee has left its
target for the federal funds rate unchanged, at 5-1/4 percent, since last June.
To date, the incoming data have supported the view that the current stance of policy
is likely to foster sustainable economic growth and a gradual ebbing in core
inflation. Because core inflation is above the levels most conducive to the

achievement of sustainable growth and price stability, the Committee indicated in



the statement following its recent meeting that its predominant policy concern
remains the risk that inflation will fail to moderate as expected. However, the
uncertainties around the outlook have increased somewhat in recent weeks.
Consequently, the Committee also indicated that future policy decisions will depend
on the evolution of the outlook for both inflation and economic growth, as implied

by incoming information.
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Holds to outlook
note risks

At this juncture, however, the impact on the broader economy and financial
markets of the problems in the subprime market seems likely to be contained.
Thus far, the weakness in housing and in some parts of manufacturing does

not appear to have spilled over to any significant extent to other sectors
of the economy.
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have a nice week
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