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In Asia, not only are China and India growing, but so are South Korea and Japan.
In Latin America, Mexico, Brazil and others are experiencing strong growth and
improved fiscal performance. In Europe there are signs of moderate recovery in
countries like Germany and France. And here at home the economic growth has been

strong.
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The overall dynamism and strength of the U.S. economy remains the model for
the rest of the world. The indicators of this strength are many, but income
mobility has always been a particular halImark of the U.S. economy. This mobility
is facilitated by our open and flexible economic environment, where there are
relatively few obstacles to education, work, or innovation. Workers often change

jobs in pursuit of better pay or to broaden their skills.
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Reforming entitlement programs

Advancing energy security

Maintaining and strengthening trade and investment policies that benefit
American workers

And addressing issues of wage growth and uneven income distribution

Before 1 begin, 1 know there is always interest in the Treasury Secretary®s

views on the dollar. 1 believe that a strong dollar is in our nation"s interest

and that currency values should be determined in open and competitive markets in

response to underlying economic fundamentals.

So you will see me continue to focus on policies that maintain and strengthen
confidence in the U.S. economy and increase productivity. These policies must deal

with our long-term challenges.

main street wall street



But we still have challenges, and amid this country®s strong economic expansion,
many Americans simply aren™t feeling the benefits. Many aren"t seeing significant
increases in their take-home pay. Their increases in wages are being eaten up

by high energy prices and rising health-care costs, among others.

But we must also recognize that, as our economy grows, market forces work to
provide the greatest rewards to those with the needed skills in the growth areas.

This means that those workers with less education and fewer skills will realize

fewer rewards and have fewer opportunities to advance. In 2004, workers with a

bachelor®s degree earned almost $23,000 more per year, on average, than workers
with a high school degree only. This gap has grown more than 60 percent since
1975.

This trend dates back many years, and was evident in the recovery of the 1990s.
It is simply an economic reality, and it is neither fair nor useful to blame any
political party. It stems from a number of factors, including technology and U.S.
integration with the global economy. Rather than playing the blame game, we must

focus on helping workers move up the economic ladder.



have a nice week
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