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misunderstanding of Bernanke remarks

Finally, the extent to which aggregate demand is aligned with the economy®s
underlying productive potential also influences inflation. As I noted earlier,
FOMC participants project that the growth in economic activity should moderate
to a pace close to that of the growth of potential both this year and next. Should
that moderation occur as anticipated, it should help to limit inflation pressures

over time.



Federal Reserve Chairman Ben Bernanke predicted that an unfolding economic

slowdown will reverse a worrisome rise in inflation, cheering financial markets.

Which took his words to mean that Fed will stop raising interest rates soon.
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