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much faster than expected




How far can yen go higher ?

big wave



FRB

The recent spike in oil prices has had little impact on underlying inflation

or inflation psychology, which has enabled the Federal Reserve to raise interest

rates gradually and predictably, Fed Chairman Ben Bernanke said.

"Oil-price increases in the past few years, unlike in the 1970s, have not fed
through to any great extent into longer-term inflation expectations and core
inflation,” Mr. Bernanke said in a speech Friday at Princeton University"s Woodrow

Wilson School of Public and International Affairs, where he once taught.

He attributed that to public confidence "that any increases in inflation will

be temporary and that, in the long run, inflation will remain low." So, unlike the

1970s, when high oil prices forced the Fed to raise rates sharply, in the latest

episode it has "been able to pursue a policy that is more gradual and predictable.”



Mr. Bernanke®s speech, his first outside Washington since becoming chairman Feb.
1, described how central bankers and scholars have come to appreciate the importance
of price stability. Although he didn"t discuss inflation targets, the speech
responded to what is likely to be the leading objection to adoption of such a target,

which Mr. Bernanke advocates.
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have a nice week

E-mail ycaster gol.com



